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The Study on the Appraisal of the Retail Premium:
Focusing on the Types and Concepts of the Retail
Premium

Kim, Dong Hyun

This study is a practical paper that helps understanding of the retail premium by
examining the type and concept of the retail premium in detail, and shares the
problems and evaluation know-how experienced in carrying out the appraisal of
about 20 cases of the premium. First, the premium is divided into business
premium, facility premium and location premium, which is mixed in the market
without any clear concept classification, can be divided into (narrow) location
premium and (wide) location premium according to their attribution, and examined
in detail by combining them with actual cases. Second, the process of calculating
the premium for a retail shop was carried out by using OO Chicken Store as an
example. Specifically, we looked at the process of redefining the income statement
required to calculate the business premium, and looked at the process and
significance of assessing the facility premium and location premium. This study
can be used as information provision and policy reference material by enhancing
understanding of the retail premium of market participants and policy officials,
and as a proactive precaution against rights disputes for economically weak tenants
by enhancing the price information provision function of appraisal to replace the

market’s pricing apparatus.
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